
EXCEL 
TRAINING

4th Annual DZA Seminar
The Davenport Hotel, Spokane, Washington 

October 25-27, 2011

Pantone: 201u

Pantone: 7427u

Corporation of the Catholic Bishop of  
Yakima – Diocesan Administration 

Financial Statements and 
Independent Auditors’ Report 

June 30, 2022 and 2021 



Corporation of the Catholic Bishop of Yakima – Diocesan Administration 
Table of Contents 

 

 Page 

INDEPENDENT AUDITORS’ REPORT 1-2 

FINANCIAL STATEMENTS:  

 Statements of financial position 3 

 Statements of activities 4-5 

 Statements of cash flows 6-7 

 Notes to financial statements  8-17 

 

 

 

 



  

1 

INDEPENDENT AUDITORS’ REPORT 

Finance Council 
Corporation of the Catholic Bishop of Yakima – Diocesan Administration 
Yakima, Washington 

Opinion 

We have audited the accompanying financial statements of Corporation of the Catholic Bishop of Yakima 
– Diocesan Administration, (the Corporation) (a nonprofit organization), which comprise the statements 
of financial position as June 30, 2022 and 2021, and the related statements of activities and cash flows for 
the years then ended, and the related notes to the financial statements.  

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Corporation as of June 30, 2022 and 2021, and the changes in its net assets and 
its cash flows for the years then ended in accordance with accounting principles generally accepted in the 
United States of America.  

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America (GAAS). Our responsibilities under those standards are further described in the Auditors’ 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the Corporation, and to meet our other ethical responsibilities, in accordance with the 
relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Corporation’s ability to continue 
as a going concern within one year after the date that the financial statements are available to be issued. 

Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements, including omissions, are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they would 
influence the judgment made by a reasonable user based on the financial statements. 
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In performing an audit in accordance with GAAS, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in 
the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Corporation’s internal control. Accordingly, no such opinion 
is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Corporation’s ability to continue as a going concern for a 
reasonable period of time.  

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 

Dingus, Zarecor & Associates PLLC 
Spokane Valley, Washington 
September 7, 2022 
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ASSETS 2022 2021

Current assets
Cash and cash equivalents $ 2,276,994            $ 1,948,923         
Notes receivable, net of allowance 234,850               239,427            
Pledges receivable, net of allowance 51,624                 77,648              
Prepaid expenses 2,986                   2,292                
Investments 5,550,057            3,845,084         

Total current assets 8,116,511            6,113,374         

Noncurrent assets
Investments – charitable gift annuities 113,189               211,288            
Property and equipment, net 2,120,808            2,169,746         
Notes receivable 463,816               553,996            

Total noncurrent assets 2,697,813            2,935,030         

Total assets $ 10,814,324          $ 9,048,404         

LIABILITIES AND NET ASSETS

Current liabilities
Accounts payable $ 227,122               $ 93,163              
Accrued liabilities 40,154                 44,423              
Health plan reserve 249,612               130,414            
Annual Catholic Appeal rebates payable 237,586               239,584            
Custodial liability 66,080                 164,880            
Deferred income - grants 25,000                 -                    

Total current liabilities 845,554               672,464            

Noncurrent liabilities
Reserve for annuity payments 33,026                 66,606              

Total liabilities 878,580               739,070            

Net assets
Without donor restrictions 5,927,321            5,809,435         
With donor restrictions 4,008,423            2,499,899         

Total net assets 9,935,744            8,309,334         

Total liabilities and net assets $ 10,814,324          $ 9,048,404         

See accompanying notes to financial statements. 



Corporation of the Catholic Bishop of Yakima – Diocesan Administration 
Statement of Activities 
Year Ended June 30, 2022 

4 

Operating revenues
Contributions:

Annual Catholic Appeal $ 1,474,532      $ 50,075           $ 1,524,607      
Special funds -                 228,714         228,714         
Seminarian education fund -                 753,010         753,010         
Priest retirement fund -                 1,493,262      1,493,262      
Donations and bequests 88,394           -                 88,394           

Health plan income 2,700,766      -                 2,700,766      
Long-term care and supplemental plan income 179,700         -                 179,700         
Diocesanum 523,106         -                 523,106         
Grants 35,343           -                 35,343           
Rental income 198,987         -                 198,987         
Interest income 8,166             -                 8,166             
Investment loss (244,518)        -                 (244,518)        
Management and investment fees 186,404         -                 186,404         
Other 156,660         -                 156,660         

Total operating revenues 5,307,540      2,525,061      7,832,601      

Net assets released from restrictions 1,041,415      (1,041,415)     -                 

Operating expenses 6,692,680      -                 6,692,680      

Operating income (loss) (343,725)        1,483,646      1,139,921      

Nonoperating income
Gain on disposal of assets 461,611         24,878 486,489         

Changes in net assets 117,886         1,508,524      1,626,410      
Net assets, beginning of year 5,809,435      2,499,899      8,309,334      

Net assets, end of year $ 5,927,321      $ 4,008,423      $ 9,935,744      

Total
 With Donor 
Restrictions 

 Without Donor 
Restrictions 

 
See accompanying notes to financial statements.
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Operating revenues
Contributions:

Annual Catholic Appeal $ 1,540,448      $ 74,049           $ 1,614,497          
Special funds -                 213,786         213,786             
Seminarian education fund -                 696,259         696,259             
Priest retirement fund -                 240,651         240,651             
Donations and bequests 30,381           -                 30,381               

Health plan income 2,606,212      -                 2,606,212          
Long-term care and supplemental plan income 174,741         -                 174,741             
Diocesanum 542,144         -                 542,144             
Grants 33,010           -                 33,010               
Rental income 214,650         -                 214,650             
Interest income 6,275             -                 6,275                 
Investment income 166,823         -                 166,823             
Management and investment fees 214,343         -                 214,343             
Other 130,684         -                 130,684             

Total operating revenues 5,659,711      1,224,745      6,884,456          

Net assets released from restrictions 1,127,184      (1,127,184)     -                    

Operating expenses 6,288,835      -                 6,288,835          

Operating income 498,060         97,561           595,621             

Nonoperating income (expense)
Gain on forgiveness of Paycheck Protection Program loan 307,350         -                 307,350             
Loss on disposal of assets (2,242)            -                 (2,242)               

Total nonoperating income, net 305,108         -                 305,108             

Changes in net assets 803,168         97,561           900,729             
Net assets, beginning of year 5,006,267      2,402,338      7,408,605          

Net assets, end of year $ 5,809,435      $ 2,499,899      $ 8,309,334          

 Without Donor 
Restrictions 

 With Donor 
Restrictions Total

See accompanying notes to financial statements. 
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2022 2021

Increase (Decrease) in Cash and Cash Equivalents

Cash flows from operating activities
Cash received from contributions and services $ 7,985,599      $ 6,825,551      
Cash paid to and on behalf of employees (4,041,080)     (3,791,259)     
Cash paid to suppliers and contractors (2,256,954)     (2,389,469)     
Interest received 8,166             6,275             
Interest paid (613)               (613)               

Net cash from operating activities 1,695,118      650,485         

Cash flows from investing activities
Purchase of investments (1,951,302)     (44,659)          
Proceeds from sale of investments 187,062         32,237           
Payments to annuitants (87,152)          (11,679)          
Principal payments received – notes receivable 96,418           88,999           
New notes receivable issued (14,447)          (7,000)            
Proceeds from disposal of property and equipment 498,640         9,300             
Purchase of property and equipment (96,266)          (54,892)          

Net cash from investing activities (1,367,047)     12,306           

Net increase in cash and cash equivalents 328,071         662,791         

Cash and cash equivalents, beginning of year 1,948,923      1,286,132      

Cash and cash equivalents, end of year $ 2,276,994      $ 1,948,923      

See accompanying notes to financial statements. 
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2022 2021

Reconciliation of Change in Net Assets to Net Cash
From Operating Activities

Change in net assets $ 1,626,410      $ 900,729         

Adjustments to reconcile change in net assets to net 
cash from operating activities

Depreciation 133,053         155,629         
Paycheck Protection Program loan forgiveness -                 (307,350)        
(Gain) loss on investments 244,518         (166,823)        
(Gain) loss on sale of asset (486,489)        2,242             
Bad debt allowance 12,786           (27,493)          
(Increase) decrease in assets:

Pledges receivable, net of allowance 26,024           21,111           
Prepaid expenses (694)               37,528           

Increase (decrease) in liabilities
Accounts payable 133,959         9,688             
Accrued liabilities (4,269)            7,246             
Health plan reserve 119,198         (75,104)          
Annual Catholic Appeal rebates payable (1,998)            (12,646)          
Custodial liability (98,800)          108,865         
Deferred income - grants 25,000           -                 
Reserve for annuity payments (33,580)          (3,137)            

Net cash from operating activities $ 1,695,118      $ 650,485         

 
See accompanying notes to financial statements.
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1. Organization and Summary of Significant Accounting Policies: 

 a. Organization 

The Corporation of the Catholic Bishop of Yakima – Diocesan Administration (the 
Corporation) (a nonprofit organization) was created June 23, 1951, and serves 40 parishes,  
six schools, and four missions in seven counties in the state of Washington. The parishes 
consist of churches, while the institutions consist primarily of schools and cemeteries. Under 
canonical law, the parishes and institutions are considered separate juridical persons. 

Historically, the Corporation had included the investments of the parishes and institutions in its 
financial statements. On October 22, 2010, investments, other than those relating to gift 
annuities, notes receivable, and deposits payable from the parishes and institutions, were 
transferred from the Corporation to a new entity called the Diocese of Yakima Capital 
Revolving Program (CRP). This was done to clarify the civil and canonical relationships 
between the Diocesan Administration and the parishes and institutions and to document the 
equitable ownership of the assets transferred as property belonging to the separate entities. 
These financial statements include only the accounts of the Diocesan Administration. 

 b. Summary of Significant Accounting Policies 

Basis of accounting – The Corporation presents its financial statements in accordance with 
accounting principles generally accepted in the United States of America. The full accrual 
basis of accounting is used to record revenues and expenses. Accordingly, all revenues and 
expenses are recognized when earned and incurred. 

Use of estimates – The preparation of financial statements in conformity with accounting 
principles generally accepted in the United States of America requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements, and the 
reported amounts of revenues and expenses during the reporting period. Actual results could 
differ from those estimates. 

Cash and cash equivalents – The Corporation considers all highly liquid investments with 
maturity dates of three months or less to be cash and cash equivalents. The Corporation 
maintains its cash and cash equivalent accounts at financial institutions which, at times, may 
exceed federally insured limits. The Corporation has not experienced any losses in such 
accounts. 

Notes receivable – Notes receivable are related-party transactions which include the following: 

 Loans and lines of credit to parishes, priests, and other Diocesan institutions 
 Amounts billed to the parishes and other Diocesan institutions for clergy long-term care 

and supplemental health and clergy retirement 
 Annual parish assessments 

Based upon management’s evaluation of these receivables, an allowance for doubtful accounts 
of approximately $226,700 and $212,400 was deemed necessary for the years ended June 30, 
2022 and 2021, respectively. 
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 1. Organization and Summary of Significant Accounting Policies (continued): 

 b. Summary of Significant Accounting Policies (continued) 

Contributions and grants – Contributions and grants received are recorded as with donor 
restrictions or without donor restrictions depending upon the existence or nature of any donor 
restrictions. Contributions that are restricted by a donor are reported as increases in net assets 
without donor restrictions if the restrictions expire in the year in which the contributions are 
recognized. 

When a donor restriction expires, that is, when a stipulated time restriction ends or purpose 
restriction is accomplished, net assets with donor restrictions are reclassified as net assets 
without donor restrictions and reported in the statements of activities and changes in net assets 
as net assets released from restrictions. 

Pledges receivable – Unconditional promises to give are reported at fair value on the date the 
promise is verifiably committed. Unconditional promises to give that are expected to be 
collected are recorded at net realizable value. Unconditional promises to give are reported as 
pledges receivable.  

Pledges receivable are reflected on the statements of financial position at the full value of the 
contribution. Management determined an allowance for uncollectible pledges of $3,897 and 
$5,411 as of June 30, 2022 and 2021, respectively. 

Conditional promises to give are not included as support until the conditions are substantially 
met. There were no conditional promises to give at June 30, 2022 and 2021. 

Investments – The Corporation is required to report investments with readily determinable fair 
values at fair value, with gains and losses included in the statements of activities.  

Investments in general are exposed to various risks, such as interest rate, market, and credit risk. 
It is reasonably possible that, given the level of risk associated with the investment, changes in 
the near term could materially affect the Corporation’s account balances and the amounts 
reported in the financial statements. 

Property and equipment – Property, buildings, and equipment is recorded at cost or fair 
market value at the date of gift or purchase. The Corporation capitalizes all expenditures that 
are capital in nature and are greater than $500. The Corporation provides for depreciation of 
buildings and equipment using the straight-line method over the following estimated useful 
lives: 

 Buildings and improvements 20 to 40 years 

 Equipment   5 to 20 years 

Custodial liability – Special collections occur at varying times throughout the year. As funds 
are collected, the amounts are accumulated by the Finance Office of the Corporation and are 
recorded as payable to the various funds which the collections are meant to benefit. The 
payable is relieved upon completion of the collection term. 
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 1. Organization and Summary of Significant Accounting Policies (continued): 

 b. Summary of Significant Accounting Policies (continued) 

Income taxes – The Corporation is exempt from federal income taxes under Section 501(c)(3) 
of the Internal Revenue Code, except for income, if any, from activities unrelated to the 
Corporation’s exempt purpose. The Corporation evaluates uncertain tax positions whereby the 
effect of the uncertainty would be recorded if the outcome was considered probable and 
reasonably estimable. As of June 30, 2022 and 2021, the Corporation had no uncertain tax 
positions requiring accrual. 

Net assets with donor restrictions – Net assets with donor restrictions are those whose use by 
the Diocese has been limited by donors to a specific time period or purpose. 

Subsequent events – Subsequent events have been evaluated through September 7, 2022, the 
date the financial statements were available to be issued. 

Upcoming accounting standard pronouncements – In February 2016, the Financial 
Accounting Standards Board (FASB) issued Accounting Standards Update (ASU)  
No. 2016-02, Leases (Topic 842), which will supersede the current lease requirements in 
Accounting Standards Codification 840. The ASU requires lessees to recognize a right-of-use 
asset and related lease liability for all leases, with a limited exception for short-term leases. 
Leases will be classified as either finance or operating, with the classification affecting the 
pattern of expense recognition in the statement of activities. Currently, leases are classified as 
either capital or operating, with only capital leases recognized on the statements of financial 
position. The reporting of lease-related expenses in the statements of activities and cash flows 
will be generally consistent with the current guidance. The new lease guidance will be 
effective for the Corporation’s year ending June 30, 2023, and will be applied using a modified 
retrospective transition method to the beginning of the earliest period presented. The new lease 
standard is expected to have a significant effect on the financial statements as a result of the 
leases for rented office space being reported as liabilities on the statement of financial position. 
The effect of applying the new lease guidance on the financial statements will be to increase 
long-term assets and to increase short-term and long-term lease liabilities. The effects on the 
results of operations are not expected to be significant as recognition and measurement of 
expenses and cash flows for leases will be substantially the same under the new standard. 
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2. Liquidity and Availability of Financial Assets: 

The Corporation’s financial assets available within one year of the statement of financial position 
date for general expenditure are as follows: 

Cash and cash equivalents $ 2,276,994      $ 1,948,923      
Notes receivable 234,850         239,427         
Pledges receivable 51,624           77,648           
Investments 5,550,057      3,845,084      
Financial assets available within one year 8,113,525      6,111,082      
Less financial assets with donor restrictions (4,008,423)     (2,499,899)     
Financial assets available to meet cash needs for general

expenditures within one year $ 4,105,102      $ 3,611,183      

2022 2021

The Corporation is substantially supported by restricted contributions. Because a donor’s 
restriction requires resources to be used in a particular manner or in a future period, the 
Corporation must maintain sufficient resources to meet those responsibilities to its donors. Thus, 
financial assets may not be available for general expenditure within one year. 
 

3. Charitable Gift Annuities and Deferred Liabilities: 

Charitable gift annuities are unrestricted irrevocable gifts under which the Corporation agrees in 
turn to pay a life annuity to the donor, or to the designated beneficiary. The contributed funds and 
the related reserve for annuity payments immediately become part of the general assets and 
liabilities of the Corporation. 

The Corporation values deferred gifts of cash at face value and investments at market value. 
Contribution values are discounted on the basis of actuarial data. Published IRS discount rates 
(ranging from 3 percent to 6 percent) are employed to determine the net present value of both 
contributions and liabilities pertaining to these deferred-giving arrangements. 

As an issuer of charitable gift annuities, Washington State requires that the Corporation has and 
maintains minimum net assets without donor restrictions of $500,000. Net assets without donor 
restrictions are the excess of total assets over total liabilities that are not restricted by donor-
imposed stipulations.  

As of June 30, 2022 and 2021, charitable gift annuities of $113,189 and $211,288, respectively, 
are included in investments, and the liability for annuity payments to donors of $33,026 and 
$66,606, respectively, is included on the statements of financial position. 
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4. Investments: 

Investments consisted of the following: 

Money market funds $ 65,986           $ 66,695           
Bond funds 29,555           143,150         
Fixed income securities 77,517           61,284           
Certificates of deposit 23,584           23,304           
Investments in CRP 5,466,604      3,761,939      

$ 5,663,246      $ 4,056,372      

2022 2021

 
Investments are reported in the statements of financial position as follows: 

Investments $ 5,550,057      $ 3,845,084      
Investments – charitable gift annuities 113,189         211,288         

$ 5,663,246      $ 4,056,372      

2022 2021
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5. Fair Value Measurements: 

The three levels of the fair value hierarchy are defined as follows: 

 Level 1 – Valuations for assets and liabilities traded in active exchange markets, such as the 
New York Stock Exchange. Level 1 also includes U.S. Treasury and federal agency 
securities and federal agency mortgage-backed securities, which are traded by dealers or 
brokers in active markets. Valuations are obtained from readily available pricing sources for 
market transactions involving identical assets or liabilities. 

 Level 2 – Valuations for assets and liabilities traded in less active dealer or broker markets. 
Valuations are obtained from third-party pricing services for identical or similar assets or 
liabilities. 

 Level 3 – Valuations for assets and liabilities derived from other valuation methodologies, 
including option pricing models, discounted cash flow models and similar techniques, and 
not based on market exchange, dealer, or broker traded transactions. The Corporation has no 
Level 3 assets or liabilities. 

Financial assets are classified in their entirety based on the lowest level of input that is significant 
to the fair value measurement. The Corporation’s assessment of the significance of a particular 
input to fair value measurement requires judgment and may affect the valuation of fair value assets 
and their placement within the fair value hierarchy levels. 

Money market funds, equity securities, bond funds, certificates of deposit, and fixed income 
securities are stated at fair value, which is determined by using market quotations and other 
information available at the valuation date.  

A significant portion of the Corporation’s investments are in the CRP investments. The CRP 
invests in money market funds, certificates of deposit, bond funds, fixed income securities, and 
equity securities. A significant portion of the CRP investments is held with Christian Brothers 
Investment Services (CBIS). CBIS is a specialized investment asset management firm that works 
exclusively with Catholic institutions and their fiduciaries. Assets held by CBIS are exempt from 
filing with the Securities and Exchange Commission, and as a result are not considered actively 
traded in public markets. CRP investments also include cash sweep account investments. As the 
Diocese’s investments are in CRP and not directly in the underlying investments, they are 
considered Level 2 investments.
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5. Fair Value Measurements (continued): 

The following tables disclose, by level within the fair value hierarchy, the Corporation’s assets 
measured and reported on the statements of financial position, at fair value on a recurring basis: 

Level 1 Level 2 Level 3 Total
Money market funds $ 65,986        $ -              $ -              $ 65,986        
Bond funds 29,555        -              -              29,555        
Fixed income securities 77,517        -              -              77,517        
Certificates of deposit -              23,584        -              23,584        
Investments in CRP -              5,466,604   -              5,466,604   

Total $ 173,058      $ 5,490,188   $ -              $ 5,663,246   

Level 1 Level 2 Level 3 Total
Money market funds $ 66,695        $ -              $ -              $ 66,695        
Bond funds 143,150      -              -              143,150      
Fixed income securities 61,284        -              -              61,284        
Certificates of deposit -              23,304        -              23,304        
Investments in CRP -              3,761,939   -              3,761,939   

Total $ 271,129      $ 3,785,243   $ -              $ 4,056,372   

2022

2021

 
 

6. Property and Equipment: 

Property and equipment were as follows: 

Buildings and improvements $ 4,103,454      $ 4,495,985      
Equipment 289,175         261,414         

4,392,629      4,757,399      
Less accumulated depreciation (2,762,901)     (3,055,373)     

1,629,728      1,702,026      
Land 491,080         467,720         

Property and equiment, net $ 2,120,808      $ 2,169,746      

2022 2021
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7. Net Assets with Donor Restrictions:  

Net assets with donor restrictions were available for the following purposes:  

Annual Catholic Appeal $ 50,075           $ 74,053           
Priest retirement fund 1,739,583      583,954         
Seminarian education fund 1,564,579      1,201,700      
Special funds 654,186         640,192         

Total net assets with donor restrictions $ 4,008,423      $ 2,499,899      

2022 2021

 
8. Risk Management and Contingencies: 

Litigation – Occasionally, in the normal course of business, there are various claims, lawsuits, and 
pending actions involving the Corporation. When such matters arise, the Corporation intends to 
defend its position. The Corporation carries commercial insurance for these risks of loss. Settled 
claims resulting from these risks have not exceeded the commercial insurance coverage in any of 
the three preceding years. The liability, if any, associated with these matters is not determinable at 
June 30, 2022 and 2021; however, the results of these matters could have a material effect on the 
Corporation’s financial position, changes in net assets, or cash flows. No amounts have been 
recorded in the financial statements related to these risks. 

Self-insurance – The Corporation began self-insuring for its healthcare benefits provided to its 
employees and the employees of the parishes and institutions of the Corporation during the year 
ended June 30, 2017. Employee medical claims are paid by the Corporation through a third-party 
plan administrator. Employees file their claims with the administrator. The administrator pays the 
claims out and is then reimbursed by the Corporation. Expenses for self-insured healthcare 
benefits coverage were $2,466,100 and $2,068,700 for the years ended June 30, 2022 and 2021, 
respectively. The Corporation accrued a liability of $249,612 and $130,414 at June 30, 2022 and 
2021, respectively, for estimated claims incurred but not reported. The plan includes $135,000 of 
stop-loss insurance coverage per individual per year.
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9. Expenses by Function and Natural Classification: 

The Corporation provides various programs to the individual parishes, schools, and missions 
under its management. Expenses related to providing these services by functional classification for 
the years ended June 30, 2022 and 2021, are as follows: 

Seminarian education fund expense $ 390,132      $ -                    $ -              $ 390,132      
Special funds (includes faith formation) 239,599      -                    -              239,599      
Priest retirement fund expense 337,632      -                    -              337,632      
Annual Catholic Appeal - Restricted 74,048        -                    -              74,048        
Health plan expense 2,466,058   -                    -              2,466,058   
Long-term care and supplemental plan expenses 45,947        -                    -              45,947        
Employee salaries and benefits 387,399      654,054            223,901      1,265,354   
Clergy salaries and benefits 181,079      197,571            -              378,650      
Property insurance 5,613          220,814            -              226,427      
Bad debt allowance -              14,300              (1,514)         12,786        
Depreciation expense -              133,053            -              133,053      
Legal and professional fees -              131,963            -              131,963      
Repairs and maintenance 25,453        104,906            -              130,359      
Continuing education and conferences 59,900        7,673                -              67,573        
Office supplies and expense 9,830          91,008              2,560          103,398      
Printing and publications 40,686        2,690                46,536        89,912        
Utilities 9,901          59,960              -              69,861        
Clergy continuing education and retreats 47,105        29,219              -              76,324        
Dues and memberships 1,682          103,186            -              104,868      
Program expense 27,882        169                   5,458          33,509        
Contractual services 65,561        14,020              15,759        95,340        
Disbursements to other Catholic organizations -              55,036              -              55,036        
Institution subsidy -              45,600              -              45,600        
Property taxes 9,191          26,287              -              35,478        
Travel - mileage 24,252        9,335                1,305          34,892        
Postage 625             6,567                12,584        19,776        
Finance charges and bank fees -              14,519              17,318        31,837        
Lease expense 5,842          936                   -              6,778          
Telephone and communications 2,588          9,269                -              11,857        
Safe environment expense -              29,880              -              29,880        
Books and periodicals 286             8,224                -              8,510          
Advertising -              5,168                -              5,168          
Brokerage fees 8,510          -                    -              8,510          
Interest expense 613             -                    -              613             
ACA funds transferred to restricted (74,048)       -                    -              (74,048)       

Total expenses $ 4,393,366   $ 1,975,407         $ 323,907      $ 6,692,680   

2022

Management  
and General Fundraising

Total 
Expenses

Program 
Support
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9. Expenses by Function and Natural Classification (continued): 

Seminarian education fund expense  $ 519,791       $ -                    $ -               $ 519,791      
Special funds (includes faith formation) 235,247      -                    -              235,247      
Priest retirement fund expense 291,128      -                    -              291,128      
Annual Catholic Appeal - Restricted 81,014        -                    -              81,014        
Health plan expense 2,067,707   -                    -              2,067,707   
Long-term care and supplemental plan expenses 4,142          16,720              -              20,862        
Employee salaries and benefits 408,632      684,702            204,552      1,297,886   
Clergy salaries and benefits 151,913      185,033            -              336,946      
Property insurance 5,158          212,322            -              217,480      
Bad debt allowance -              (26,600)             (893)            (27,493)       
Depreciation expense -              155,629            -              155,629      
Legal and professional fees 22,200        58,529              -              80,729        
Repairs and maintenance 62,277        87,620              -              149,897      
Continuing education and conferences 6,810          12,024              472             19,306        
Office supplies and expense 19,745        85,694              2,339          107,778      
Printing and publications 21,819        1,973                55,434        79,226        
Utilities 18,119        43,408              -              61,527        
Clergy continuing education and retreats 60,969        16,615              -              77,584        
Dues and memberships 1,447          115,012            1,371          117,830      
Program expense 31,666        -                    18,744        50,410        
Contractual services 69,778        41,855              13,549        125,182      
Disbursements to other Catholic organizations -              95,958              -              95,958        
Institution subsidy -              41,558              -              41,558        
Property taxes (75)              23,300              -              23,225        
Travel - mileage 17,372        9,575                646             27,593        
Postage 858             5,473                17,981        24,312        
Finance charges and bank fees -              14,796              18,275        33,071        
Lease expense 6,014          2,021                -              8,035          
Telephone and communications 4,835          8,010                -              12,845        
Safe environment expense -              26,651              -              26,651        
Books and periodicals 539             6,158                -              6,697          
Advertising -              1,928                -              1,928          
Brokerage fees 1,697          -                    -              1,697          
Interest expense 613             -                    -              613             
ACA funds transferred to restricted (81,014)       -                    -              (81,014)       

Total expenses $ 4,030,401   $ 1,925,964         $ 332,470      $ 6,288,835   

Program 
Support

Management  
and General Fundraising

Total 
Expenses

2021

Functional expense allocation – The Corporation directly assigns all expense accounts to the 
functional expense categories based on the type and purpose of each account. 
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